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CPS SCHEDUIE “RUSSELs PARLEY TO DISCUSS CRISIS, STRUGGLES 
LD141137 Paris |."HUMANITE in French 10 May BW p 7 
‘Unattributed report: In Brief | 


[Text] Representatives of the communist parties of Denmark, FRG, Belgium, Spain, France, 
Greece and Italy met in Copenhagen on May. They drew up plans for a meeting of come 
munist parties from the capitalist Europes n countries on the crisis, European integration 
and workers! and democratic struggles. They tcok note that the other communist parties 
concerned have asreed in principle to take part in this meeting which is to be held in 
Brussels this fall. 


The PCF was represented at this meeting by Central Committee member Jacques Denis. 
"SHCHARANSKIY TRIBUNAL' 12-13 MAY REPORTED 

LD141055 Paris LE MONDE in Prench 10 May BD p 3 

[P.T.S. report: 'Shcharanskiy Tribunal’ To Be Held in The Hague 12-13 My") 


{Text ] The Haruee-Rarely have more “personalities participated in the proceedings of 
any tribunal held to help imprisoned Soviet dissidents than will participate in the 
proceedinrs of the tribunal in support of Amtoliy Shcharans'*iyeewho was sentenced in 
July 1977 to 3 years! inpr‘tsoment and 10 years’ detention in a strictererine labor 
camp for espionare-ewhich will sit in Amsterdam [as published] 1¢-15 May. 


Michel Rocard, Professor ‘woff and attorney "adinter (who will appear as expert witness) 
will participate in the debate as the French representatives. mrs King, widow of the 
assassinated American black leader, will announce the ‘verdict Tuesday, said Harry Van 
den “errh, Dutch Soctalist deputy and chairman of the Prtiends o° Anatoliy Shcharans'ty 
Foundation, during a press conference. Yormer 7.5. Attorney General Ramsey Clar*, 
former Porturuese Prime Minister Mario Soares, former Dutch Prime Minister Joop den Uyl 
and former U.°. Ambassador to the United Mations Andrew Young will also participate in 
the debate. 


According to the ormanizgers of the tribunal, Shcharanskiy is held ina concentration 
camp and his state of health is causing frave concern. This view is not shared by the 
Soviet APN agency which, reacting to the pro ‘ected Amsterdam meeting, has issued a health 
bulletin on the prisoner with a view to proving that he ‘needs no hospital treatment. " 
In APN and TASS reports published in a number of Dutch papers, the people who are sche- 
duled to participate in the ‘tribunal have been called oppone ‘s of detente and 
international cocperation who want to contribute to the anti-Soviet hysteria fostered 

by the White House. An invitation extended by the Dutch organizers to Ambassador to 
the Hague Vasiliy Tolstikov to state Moscow's viewpoint to the meeting has not been 
accepted. 


* 
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AIR COMMAND N INCREASE OF FORC N NORTH PLANE 
LD141255 Hamburg DPA in German 1155 GMT 1+ May 5c 


[Text] Keile-Tne air forces on NATO's northern flank are to be increased by about 50 percent 
by 1954. The deputy supreme commander of the air force in this region, Lt Gen Jorgen 
Brodersen, described the planned transfer of several squadrons to the Scandinavian/ Baltic 
region to journalists in Kiel today as a "regionalization of operational reserves," 

Brodersen said following a 3Seday NATO General Staff meeting that this plan's aim is to bring 
forces to the front line more quicklyin the event of a defense requirement. These anj similar 
plans for land forces on the European northern flank have existed for some time and are not 

a “direct reaction” to military discussions or recent political events. Most of the new 
squadrons for Norway, Dermark and northern Germany are to be recruited from the present 
"strategic reserve" of the NATO Supreme European Command. 


Approximately 60 generals, admirals and staff officers from the NATO command for northern 
Europe attended the conference which was entitled “Blue Horizon 50.” Tney came from Dermark, 
Great Britain, Canada, Norway, the United States and the Federal fepublic. 


DEFENSE MINISTER SAYS MORE AID TO GO TO TURKEY 
TA132046 Ankara Domestic Service in Turkish 2000 GMT 135 May SO 


[Text] It was decided at the NATO Defense Planning Committee®%s spring meeting, which began 

in Brussels todar, that Turkey should receive more aid due to its strategic portance, 
Naticusl Defense Minister Ahmet Ihsan Birincioglu, who is in Brussels, told our correspondent 
that the committee members discussed the importance of the allimce*®s southwestern flank and 
agreed on Turkey's key position. Birincioglu said that the aid .o be extended by the alliance 
members would be given in various forms, 


Reports concerning the alliance'’s defense issues Were also discussed at the spring meeting of 
the NATO Defense Planning Committee. National Defense Minister Birincioglu, who repree 
sented Turkey at the meeting later met with FRG Pinance [as heard) Minister Hans Apel. 


Birincioglu told our correspondent that during their meeting, Apel said that the FRG would 
extend a total of DM330 million worth of military aid to Turkey during this year and next 
year. Hans Apel said that Turkey would receive military aid worth DM150 million this year 
and DM180 million next year. He added that the aid would continue to flow during the 


following years. 


The NATO Defense Planning Committee foreign ministers® and defense ministers! special meeting 
will be held in Brussels tomorrow, 
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[Je Ly. article: Finishing Stretch to Lambernmont Befor lartems Decides..e. 


[Text] The negotiators met again at Mr Martens® official residence at 1000 Friday [9 May}. 
e texts which the experts worked on carefully throughout Thursday are again on the table: 
According to the plan, the negotiators of the six parties involved are to draft the final 
chapters of the goverment statement. They will be studying the results of the working 
groups which formulated the corssunity and regional statements. Whether or not the 9 May 
deadline will be respected depends on the time spent on this study which many people hope 
will be the last; Mr Martens still has until midnigntt.... 
The outgoing prime minister spent Thursday in Belgrade attending Marshal Tito®%s funeral. 
The negotiations have thus been marking tims, which has beenput to use for the writing u; 


of the agreements effected wednesday, 


If the program that the “formateur” [prenieredesimgate] settled Tuesday evening is still 
being pursued, one of the working groups which met Thursday was to have prepared the state 
reform which will be added to the government statement, and the other should have prepared 
the discussion about the statements inappropriate to the future executives. The latter grou; 
Was in fact split, since the linguistic communities and the regions alone are to formulate 
their wishes before a discussion with all the negotiators. 


At the end of his first “round of talks” Mr Martens ,resented an agreement on the comnunity 
plan; featured among the various points of this preagreement were the new institutions? 
powers, These “autonomy issues” were to be expressed as a statement or action program for 
the community and regional executives Thursday. 


Let us bear in mind that the “autonomy issues” in question fall into two groups: regional 
issues on the one hand and cultural or individualized issues on the other, The regional 
assemblies will have authority in nine welledefined areas: national development, environe 
ment, housing, water policy, economic policy (including planning and social industrial 
projects), energy policy, secondary powers (essentially the commune associations as a public 
itility), employment policy and applied research, Certain aspects within these spheres 
have, naturally, been retained within the powers of the central state, such as voal mining, 
naval yards and even dans. 


mong the powers accorded to the community assemblies by the agreement which arose between 
the candidates to the sixeparty coalition and featured cultural issues and those termed 
"individualized” ones: This somewhat unsophisticated expression refers, in fact, to all 
those issues which concern primarily the citizen's very person: health care, family policy, 
social aid, measures to help the handicapped, immigrants, the aged, protection of the young, 
and so forth. The cultural matters include, of course, language, the fine arts, museuwns, 
libraries and other cultural institutions, radio and television broadcasting, higher edue 
cation, leisure, tourism, intellectual, moral and sosial training and so forth. 


The aggregate of these powers thus gives the various working parties which met Thursday some 
iseful room for maneuver to formulate a “community or regional statement” in the image of 


the goverrment statements. [paragraph continues] 
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he expert groups have “cleaned uo” the texts which 
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LE MOND® PREDICTS SHORT LIFE 
19141157 Parts LE MONDE in French i3el4 May 50 p 5 
[Pierre de Vos dispatch: “Martens Has Formed His Third Cabinet”] 


[Text] Hrusselsee™m 11 May, 1 month and 2 days after his resignation, [Belgian Premiere 
Designate] Martens solved the crisis by for-minz a more rightwing coalition than the last one, 
with the liberals Joining the itzoing majority (Sosial Christians and socialists). He will 
have 175 out of 212 votes in the house and 2535 out of 151 in the Senate. However, this 
agreement is to be submitted to the party congresses on 15 and 15 May and is likely to ene 


counter serious difficulties. 


The agreement is based on acceptance of the harshest austerity program for 40 years, relating 
in particular to the reduction of “social gains.” Although regionalization is moving toward 

almost complete autonomy for Flemings and Walloons, it is at the expense of Brussels® status, 
and Brussels will remain a state territory directly dependent on the government. 


Finally, Foreim Minister Simonet, a Socialist who is accused of excessive Atlanticisn and 
who has been abandoned by his own party, the Prenchespeaking Socialist Party, has resigned 
from that party's bureau and has let it be known that he intends to leave political life, 

He could be replaced by Flemish Social Christian Party President Tiniemans. All partners 

agree that he should be offered this portfolio with the essential aim of removing him fron 
internal policy. 


Agreement between the three political families would never have been possible without the fear 
of a 15 June return to the polls for the fourth election in 4 years. However, the third 
Martens Cabinet is likely to sve a very short li*e in face of the general trade union 
offensive expected in the fall. 
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OLYMPIC COMMITTEE VOTES WOT TO GO TO MOSCaI 
1D151212 Harburr DPA ‘{n German 1204 GMT 15 May 30 


‘Text ] Duesseldorf--The PRS will send no athletes to the Olympic sames in Moscow. The 
meeting of the members of the FRG National Clympic Committee deciced today by 59 votes 
to 40 not to send a team to the Olympics. 


Boelline: Govermment cCOrateful 
LD151306 Hamburre DPA in German 1229 G¥T 30 


‘Text ] Sonne-0n behalf of the Federal Government, State Secretary Klaus Boelling has 
welcomed the National Olympic Committee's (NOC) decision. Scelling said: ‘The Federal 
Goverment is grateful that the ma Jority of MOC members appreciated the importance of 
the arguments of the Bundestar and the Pederal Government.” SBoelling again recalled 
the Federal Government's recommendation of 23 April, 19%, in which the goverment said 
it was aware how hard nonparticipation in the Olympic mames would be for many athletes 
who had for years been preparing themselves in rigorous training and had mde personal 
sacrifices. 


CDU's Kohl Welcomes Decision 
LD151308 Hamburg DPA in German 1226 GMT 15 May 530 


(Text ] Bomn--The CDU has welcomed the NOC's decision not to send a team to Moscow. 

CDU Chairman Helmut Kohl stated immediately after the announcement of the vote that the 
USSR's incursion into Afghanistan had destroyed the foundations for peaceful Olympic 
panes in Moscow this year. He said: “The games should only be held in a country which 
lives in peace with its neighbors.” The United Nations General Assembly impressively 
confirmed that this is not the case at present in the Soviet Union when it condenned, 
with twoethirds of the votes of all mations, the USSR's incursion into Afphanistan. 

Ve have creat understanding for our athletes who, after hard preparation for the 1950 
Olympics, are making the rreat sacrifice of not participating,” said Kohl. “Sport, 
however, cannot be separated from the moral and ethical standards roverning coexistence 
between nations. 


Consultations Before Vote 
LD141752 Hamburg DPA in German 1645 OMT 14 My DW 


‘Text ) onne-In view of the continued Soviet occupation of Afganistan, Federal President 
Karl Carstens has spocen out arainst participation by sportsmen from the Pederal Republic 
in the Moscow Oly pic games. He told sone ' embers of te fpeneral assembly of the 
ervan ‘ational Oly pic Comittee [Noc) in Donn today that he supports the decision of 
the jundestars and the Federal Coverneent in favor of an Olyopic boycott in line with the 
Awerican example. At the lehour seeting, which sad been suggested by Carstens, at Villa 
Nacmerschiidt, Federal Interior linister Serhard Maun expressed the Federal Coverment's 
vlew. The »eetin, was attended by Wc President Willi cause, the president of the ceran 
Sports Yederation, /illi Veyer, MOC Vice Presidents Claus Hess, August (irsch and Prits 


jagnerver, er as well as Presidi e:bers Josef Necherman ad Everhard von Brauchitsech. 
The federal president®’s spokesman said that Carstens had wished to ake plain his view 

on the issue, whie © had net previously stated in public, om the eve of the final Noc 
decision to be made in Duesseldorf tomorrov. D wee and Weyer left immediately after the 


meeting with the other Noc members for Duesseldorf. They said that they are satisfied 
with the discussion and that there is no reason for then to revise their attitude. [words 
indistinct ] 
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GDR Sports Chief Denies "Threats’ 


~ 


LD142024 Yarburr DPA in German 1719 CMT 1% my B® 


‘Text ) Hanmburre-/{1l{ Taume, president of the PRO Mational Oly=pic Comittee [moc], 
am “anfred Svald, president of the OD? Ormmastic and Sports ‘ssoctation, met today on 
the eve of the decision by the FRO Iatiornal Olyqpic Committee on the Pederal Republic's 
narticination in the “Moscow Olyvpic mames. Teawve said afterward thet it hed beens 
rational conversation without pressure. Whether it could affect the Mc decision to 
»e taren in Duesseldorf toncrrow was for the delerates te decide. Twald said that 
Eastern reaction in the event of the Pederal Pepublic boycotting the "oscow franes had 
mot been discussed. te re ected reports allering that in his telis with Teaume endq-<- 
the day vefore-with Villi Verer, president of the German Oports Pederation, he had 
threatened samctions. He said: There have never been any threats, nor intimidation. 
The ODF was interested in developinr relations, he said. 


GEMSCHER REM2i°5 ARMS MECOTIATION APPEAL TO EAST 
LD141743 Hamburg DPA in German 105° GMT 14 My BD 


[Text] Somne-Federal Foreiem Minister Mans-Dietrich Genscher today renewed his appeal 
to the Eastern side to respond to the Western offer of nerfotiations on medium-range 
weapons and troop reductions in Central Europe. He said on Suedvestfunk today that it 
is now really up to the Warsaw Pact to make a constructive and positive response” if 
the world is to avoid another arms race. last December's Western proposals, he said, 
are realistic because they are based only only on Western interests “but also consider 
the other side's security interests.” Rerarding the Warsaw Pact suwmit meeting, he said: 
"I believe that such an invitation to the states assembled in Warsaw will be heard there. 
Genscher expressed hope that the talks in Vienrma on Priday between U.5. Secretary of 
State Edmund Muskie and his Soviet colleague, Andrey Gromyxo, will provide a chance to 
discuss the issue of nerotiations on medium-ranre weapons. The Pederal Government wele- 
comes this meeting because it has a vital interest in talks being held between the two 
preat powers. It is convinced that the Soviet Union is as little inclined as the Vest 
to ‘eopardize peace. 


The text of the interview was published by the Poreim office. 
STRAUSS ACCUSFS SCHMIDT OF ANTI-AMERTCANTS™ 
1D141537 Hamburr DPA in German 1415 GMT 14 May 


‘excerpt ] onne-The Union candidate for chancellor, Prang Josef Strauss, has accused 
Pederal Chancellor Nelnut Seheidt of having openly played the Moscow card d@uring the 
last few sonths and of having ence rared anti-l.°. trends in the Federal Republic. In 
an article ncublished by DEVTCCHES MOMATSSRIATT for COU merbers, which has appeared for the 
Cov conrress. Ctrauss wrete that a delerate of the "PD parliarentary croup, Chairman 
Herbert Wehner, was told the conditions for the chancellor's invitation te the Soviet 
Union. Moscow ttself places a him value on riving Schmidt election assistance so that 
Mesers Vehner, “randt and “ehr will still be able to continue their anti-Americanisr 
after 5 October. The chancellor then called down lanburr for @ partial lifting of 
MATO's decision tc counterarm. ‘In this way he openly played the Moscow card. The 
to-ingand fro-ing regarding theacceptance of the invitation, which went on for weeks, 

was si>ply a pretence of statesranlixe cautiousness, Strauss further stated trat the 
chancellor was exposing himself as a bourpecits cardboard comrade of the SPD leftwingers. ° 
when he warned his own party against anti-Americanism, even though he hinself had brought 
about alienation in the United States. 
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ST DEFEXCE EXPERT VE"LOMES MATO DETERMIWMATION POR UNITY 
'DIiSlclS Bampurc DPA in German 2459 GUT 14 May DX 


‘Text ] Somme-0n behalf of the CouU/CoU parlianentary party, its defense expert Willi 

irch has velconed the determination, expressed at the MATO =inisterial neetinr, 
to respond to the continuing and increasinr Soviet threat by the unity of the alliance 
am the solidarity ef all partners in con/unction with the measures needed to saintain 
its deterrent and defense capability. He said that the CoU/CSU noted with satisfaction 
that the United States vill not transfer American forces from Europe. The CDU/CSU shares 
MTO's view that these forces are indispensable to MiToO's deterrent power. The CDU/CSU 
supports the need for ooéernizine “ATO forces, a need which had been euphasised by the 
vtnitsters in %russels. 


POPMER LIAN MINTOTER ~ocrrale TARCET Por atmcr 
[Dl"2° 26 Serburr DPA in German 1454 CYT 14 ‘ey % 


Text) “omheeAccording to the Yomm CID, 3’-veareold former Libran Minister (Muhacved 
Yue) may be a tarret for an attec:. The police said that the present whereabouts of 
the Libyan erirre is utknown. If he is still in the Pederal Republic, he is urred to 
contact the police at once, 


The fomn CID is imvestipating the murder of SSeyear-old former Libyan diplomt Usran 
al-lendavi, who was <illed in the center of Bonn on 10 May by a 26-year-old Libyan who 
fired four shots at hin. The police said yesterday that there was a crowing suspicion 
that thas murder had a political background. In recent nontht, several Libyan emicres 
thought to be opsosed to the (word indistinct) regime in Tripoli have been xilled in 
Britain and Italy. Searches have been carried out in various localities in the Federal 
Republic in connection with the Bonn murder. 


PAPER ON GDR ECONOMIC RESTRICTIONS AGAINST POLES 
1W131033 Prankfurt FPRANKFURTER ALLGEMEINE in German 13 May BW p 12 
‘article sipned KF: ‘Via the Pocketboo«") 


(Text) They were never particularly popular, the masses of Poles who came particularly 
to Dresden and East Berlin with their enormous earerness to buy and with their long 
shopping list for whole villages. With the “range of foods becoming shorter, the dise- 
rust of the lvcals increased; the East Berlin fovernment came under pressure. Now it 
has urmdertaken two things to improve matters: the exchange rate of zloty for Eastern 
marks has been increased considerably. and coupons have been introduced for the sale 
of rasoline to foreirmers from the Bast bloc. These are coupons of a very special 
character: They do not indicate cheaper, but more expensive msoline. As remrds the 
revaluation of the Eastern sar’ vis-a-vis the zloty, one could almost speak of a piece 
of common seman economic fate: Yt is the third revaluation of its kind since 1975, 
siens of a slide in wealth and purchasing power to the advantage of the GDR. What is 
remarkable about all this ts that neither Poland nor the ODR have stepped on the adminis- 
trative brakes; the border remains open. The braking down is taking place ina food 
capttalist way. so to speak, via the poc'retbook. 











VII. 15 May SO FRAWCE Kil 


AFRICAN SUMMIT DISCUSSES CHiD, AID, 'unGANIC CQM@CUNITY' 
SOLTMAT'S Abbe Sidick cited 

LD141613 Paris LE MONDE in Prench 10 May 50 p 6 

[Philippe Decraene report: “France Has Duties Toward Chad") 


[Text] WiceeeAs if to echo the statements by Senegal President Senghor wie, on his 
arrival in Nice Thursday afternoon, stressed the scope and gravity of this conflict, 
Chad was highlighted in Nice that very evening. Indeed, before the opening of the first 
plenary session of the severth Pranco-African summit this Friday, 9 May, wecisely when 
Mr Giscard d'Estaing was giving a canguet for i120 people at the prefecture in honer of 
his African guests, Dr Abba Sicick, one of the “founding fathers” of the Chsé Nations] 
Liberation Front (PROLINAT) gave a press conference. 


The National Unity Transition Goverrmment (QUNT) higher education minister pretssted the 
presence of an official Chadian delegation headed by GUNT Vice President Colonel Kamougcue. 
"There is mo more reason to edmit the Chad Government delegation today than there was 
last year in Kigali,” Mr Abba Sidick said in particular, recalling that the Chadian 
Gelegates were not allowed to take part in the work of the sixth FPrancoeAfrican summit 
in the Rwandan capitel. Abba Sidick justified his viewpoint via the fact that the GUNT, 
whose legality depends on 3 general consensus shown by the representatives of the 11 
factions which signed the Lagos agreements, should take its decisions unanimously. 
Hovever, he said, the backing of Mr Hissein Habre and several of his colleagues from 
their miiisterial posts by President jJoukouni Oveddei was decided unilaterally and 
arbitra: (ly and is therefore null and void. 


The leader of the original FROLIWAT also launched an appeal to the African heads of state 
and the French Goverrment. With regard to the former he said he would try to meet with 
some of them in Nice, including President Senghor, and added: "I have come to show the 
African leaders their responsibilities. Whether you like it or not, Libyan expansionisn 
exists and is threatening the whole of Africa with general contamination.” %f Prance 
the Chadian leader said: “France still has duties toward Chad. It has the necessary 
means of imposing a cease-fire now, as it did last year, and it is its duty to impose 
this cease-fire on the warring factions...." 


Communique Issued 
LD141615 Paris LE MONDE in French 13-14 May 80 p 6 


[Philippe Decraene report: “Paris Intends To Restructure Its Bilateral Aid, and Its 
Partners Want To Obtain a Better Deal From It"] 


[Text] Nice... 'The African holiday is over, The time has come to set to work and master 
our countries' development,” Niger President General Kountche told us Sunday, 11 May, 
the day after the closing of the seventh Pranco-African conference in Nice. According 
to him this conference constituted a continuation of the recent extraordinary conference 
held by the OAU in Lagos. Indeed, all the points in Saturday's final communique relate 
to strictly economic questions aside from one devoted to the “organic community” which 
[Senegalese President] Sengher, doyen of the conference, proposed to set up. 








Vil. 15 M2) SU e. Z FRAICE 


In light of the repercussions of the world crisis om tnelr respective stsetes, tne repre- 
sentatives of the 25 African countries taking part in the suwuit decides to Go everything 
in their power to increase the effectiveness of their own efforts ang to take the greatest 
Ssible advantaze of international aid, which nope vill be increased thanks to 
Prance's efforts. Indeed, Paris is going te re ucture its bilateral aid and, in keeping 
sith an idea which has gained increasing support in recent years, vill support the 
portfolios presented throughout the vorlé by its African partoers and friends. In this 
context, concerted action for the development of Africa, which was plammed 4+ years azo, 
could play a coordinating role between France, the FRG, Belgium, Britein and Canada 
and may take over part of France's aid burden. 
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In the same spirit, French diplomacy will play an active role in pla:ming the all-entrse-ing 
negotiations which are to be opened in the United Nations, stressing the importance the 
Africans attech to the revival of the North-South dislogue. Similarly, since the Afvican 
delezations confirmed their support for the plan for a “trialegue” among Burope, the 

Arad countries and the African states, Paris will speed up its implementation so that it 
precedes the eighth Pranco-African conference planned for 1951 in Kinshasa. 


Reservations on “Organic Community” 


Despite some agreement on economic questions as a whole, on the fringe of the summit and 
during the press conference given at the Hotel Negresco Saturday [10 May] by Presidents 
Jiscard d'Estaing, Sengher of Senegal, and Habyarimana of Rwanda, there was evidence of 
a serious contrast between the optimism shown by the Prench president and the pessinisn 
of his two African partners--a pessimism which was particularly marked in the Rwandan 

president. Similarly there were signs of discord in the stance taken by several delegations 
with regard to the plan for an “organic community” put forward by President Sengher. 


While a large majority came out in favor of this plan and although the conference 
participants decided to set up a permanent secretariat--neadquartered in Dakar--of minis- 
terial conferences of countries which are fully or partially French-speaking, Prance--or, 
more precisely, some Prensh circles concerned with the defense of the Prench-speaking 
community--apparently expressed serious reservations. This attitude even seems to have 
been the reason for the delay in issuing the communique, which was published several 
ours after the conference ended, 


Pinally, with regard to Chad whose shadow loomed constantly over the conference, Mr 
Senghor reaffirmed that the OAU will appeal to the United Nations and its "blue helmets" 
if the neutral intereAfrican force fails to enforce the cease-fire in Nédjamena. However, 
before referring the matter to the United Nations the OAU will make one more effort to 
find a specifically African solution, and this formidable mission falls particularly to 
President Sekou Toure of Guinea, President Shem Shagari of Nigeria and President Eyadema 
of Togo. 
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‘Ez erpt) Dr Sflwano Russonmanno. Geputy chief of SISDE [Democratic Intelligence and 
Security Service), the intellipence service for the defense of the denocratic state, 
has ceen arrested in Fome on the order of Deputy Public Prosecutor Glorric Cianmpant. 
Russomsemmo vat apparently the person who Gelivered to Pabic Isnmmn. the IL MESSAOGGERO 
correspondent who is in jail in the same comection, the copy of the minutes of the 
interrogation of "atrigio Pecit, the mecber of the Red Srigdédes who has repented. Isuan 
edited the publication of ample excerpts of the docwent ina series of articles which 
appeared in the Rome newspaper. 


The Gay after Isman's arrest there were rusors that the person who delivered the copy 
of the minutes to the ‘ournslist was possibly an official of the Ministry of Intericr. 
The inmvestimtion then also encompassed the SISDE. last week, Deputy Public Prosecutor 
Clampani went to the SISDE heaéquarters and interrogated Russomanmo and other officials. 
The warrant for the arrest of the SISDE official refers to continuous involvement in 
leaxing official secrets and the arbitrary publication of penal proceedines. 


The arrest of Dr Russomannc, who is at ;rccent in Rerina coeli Jaii, took place at the 
em of the first interrogtion, @uPing which t* maristrate concluded that there was 
sufficient evidence te issue the orger. It has been learned that the Judpesr have 
deciéed to hol4d a summary trial and it is therefore likely that the sentence will be 
pronounced on Priday of Saturday at the latest. 


Press Commentaries 
AV151605 Rome AMA in English 1520 GMT 14 May ® 


[Text ) Pome, May 1% (AlTA)-<The arrest yesterday of the deputy chief of Italy's inter- 
mal security service (SISDE) on a charre of raking available to a Rome ‘ournalist a copy 
of the interroration of the self-confessed Ped "rimdées terrorist Petrizic Peci, spared 
a Tanre of speculation in frontpare editorials in the Italian dailies today. 


“tivane Pussoteanno alleredly mve a convy of the policy interroration to ‘ournalist 
Pabic Teman who was arrested last wee’ after a "ome daily, I’. MESTAGCEPRO, published 
ercerots of the suh ‘udice docwent. 


Por the Milan paper Il. GIORNO, ‘the episode bears implications which cannot be minimised 
»y solacineg it wnder the heading of @ simple news leak. The arrest of Russomanno raises 
disquieting questions far beyond those connected to the charre filed aminst hin . 
Cominuing with the note of alarm. the editorial said that the immediate question is 
why 414 the SISDE deputy chief, whose ormenigation ts in the forefront of the battle 
arainst terrorism. feel that after receiving the photocopies of the statements by the 
repentent brimde sender he had to disclose then rather than use ther for his institu- 
tional duties? 


Rome's IL MESSAGGERO, for ite part, asked, “how was it that the magistrates arrived at 
such @ S@fio.s decision and one fraught with such consequences yet to be discovered. 
The decision te remove the deputy head of a service bo sensitive in this uncertain tine 
sust have involved careful evaluations of the evidence", the editorial added by way of 
an answer. 


The Secialist P.rty ofean, AVANTI, speculated that, it is clear that for the macise 
trates to have made such a serious Gecision due te the force of cirewstances they must 
have tn hand much sore than clues and suspicions . 
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Looking at amother aspect of the affair, the Socialist daily echoed the opinion of a 
number of other commentators with the staterent that, the agencies and the ‘udiciery 
have demonstrated a desire to severely prosecute anynne who, in any manner, damares 
the fullscale action being effectively conducted arainst terrcrisr . 


A-cording to the Milan daily CORRIERE DELIA SERA, ‘the repercussions from the affair 
are certain to be farflunr and weirhty.” “It has been learned , the editorial dis- 
closed, “that the state attorney rceneral does not intend to limit the investifation 


into the episode but will extend it to the ‘revelations! published by Isman in 
Il, MESSACCERO", 


The Christian Democrat paper Il POPOLO aired the view that, it is improbable that 
Russomanno did everything on his own initiative then asxed whether the two days before 
the scheduled trial of the MESSAGGERO newsman would be eno igh to delve into the shocke 
ing case and especially into the political reasons behind the episode, aside from the 
news leak . 


A number of other commentators underscored the sad state of affairs apparently prevail- 
ing in the nation's secret services as, for example, in the headline over the editorial 
in Turin's LA STAMPA, Services Without Secrets”. The paper maintained that our secret 
services have not had a food time of it in the postwar period” ara indicated that “Now 
that confidence in these services was returning this new episode cropped up when conforte 
ing successes in the fight against subversion were being rercistered". 


The Ror journal LA REPUBBLICA noted that, ‘once again, despite the reforms effected, the 
secret services are dragging the country's institutions into the grotesque. One of their 
highest officials has been caught distributing confidential documents to the newspapers. 
For what reason? For money? For faulty thinking? To channel the information? 


‘What can be said about a nation where such incidents occur?” the editorial asked in 

its string of question before posing yet another interromtive, ‘what will the Interior 
Ministry and the premier have to say about the matter?” LA REPUBBLICA then affirmed 

that “‘ust at the time that Russomanno was handing the document on the repentant terrorist 
over to IL MESSAGGERO, Carabinieri General Carlo Alberto Dalla Chiesa, who coordinates 

a ma‘or share of the antieterrorist operations, is said to have warned the deputy secre- 
tary of the Christian Democrat Party, Carlo Donat-Cattin, that statements exist nan ing 
his son as one of the leaders of the Prima Linea (Front Line) terrorist organization. 


We sincerely hove , the editorial concluded, that the allegations made by a member 
of Parliament turn out to be false. If they are true, they will be a bie matter . 


POREIGN MINISTRY CONTACTS LIBYA ON ARREST OF AIRLINE OFFICIAL 


LD141%2 Rome Domestic Service in Italian 1700 GMT 14 May % 


‘Text ] The Italian Foreign Ministry has contacted the Libyan Government in connection 
with the arrest of Francesco Franco Corsi, 42, at the Alitalia terminal at Tripoli 
Airport on 26 April. Corsi is accused of spying and his arrest followed the arrest of 
the director of the Libyan Airlines by the Rome police who accused him of protecting 
the assassins of a rich merchant who was killed by 3 men on 18 April in Via Veneto. 
Corsi's arrest is therefore a case of retaliation on the part of the Libyan authorities 
following recent arrests in Italy. 
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ni met him 6 days aco in Belerade during Tito's funeral. The talks at th 
bout a! , ending in a general agreemert on various themes. Italy is in favor 
rtugsal's entry into the EEC. he conclusion of preliminary negotiations is 
June under Italian chairmanship. The two presidents then discussed security and stability 
in the Mediterranean, the relations between Europe and Africa and bilateral rela 
are good and developing rapi 
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["Text” of speech delivered by PCI Secretary General Enrico Berlinguer at PCE 60th anniversary 
celebrations in Madrid on 10 May: "Carrillo and Berlinguer Celeirate PCE's 60th 
Anniversary in Madrid"] 


[Excerpt] The material and moral conditions in which the younger generation lives has led 
™m f them to riject the capitalist society which impedes their every prospect and any 
calm, happy and human future, At present the youth, even those who recognize the 


historical value of the great proletarian, people's and national revolutions which have taken 
ace, startin ith the 191 tober Revolution, are not attracted by the ways in which 


socialism has been implemented hitherto. his produces the possibility, and I would even 
Say the creat opportunity, which is before us now if we are able to gain credence for and 
promote--with the ideas we are proposing, the action that we are carrying out and the 
experiments which we are making--the ides ¢! a new socialism and that it 
is possible to build it by paths which are different from those hitherto followed by the 
morkers movement in both the East and the West. 


1a Vii! afi OC 


Is this not precisely the substance of Eurocommunism’? Eurocommunism is a path which values 
and makes use of the experiments, victories and defeats experienced by socialists and 
ommunists throughout the world, but it criticizes them, stands apart from them and tends 

to move beyond them to reach socialist solution which is historically and culturally adapted 
to the West's best traditions and present conditions. 


It is a path toward socialism which, as we have said many times, proeresses at all times with 
espect for the rules of democracy and in guaranteeing freedom; it is a path toward 
socialism which, to be victorious, requires an agreement (which might go so far as unitary 
reorganization on new bases) among all the forces which are truly representative of the 
working class and the people's masses, whatever their inspiration, and it also requires s 
resumption of dislcmue an@ detente at the international level and cooperation and peace. 


Tensions, hotbeds of conflict, acts of force, hot wars, fanaticism of various types--all 
to a muclear hecatomb, 


are in dancer of leading mankind 
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There are many reasons for this tension. Today, however, the most dangerous aspect of 
the situation lies in the aggravation of the conflicts between the United States and 

the Soviet Union. We regard this as the main cause of the crisis in detente, the lack 
of any mutual trust and the rise, even against the will of these two countries and their 
governments, of a real threat to peace in the world. 


Detente in Crisis 


During the recent trip which our delegation made to China we maintained, in talks with 
our Chinese comrades, that a third world war is not inevitable. However, it has now be- 
come possible. So, how and with what forces and initiatives can this terrible danger 

be averted? How can the logic of power, retaliations, military interventions and the 
violation of the states' territorial integrity be stopped? How can a lasting and defini- 
tive peace be restored in ‘ne Middle East, the Palestinian people's rights to an inde- 
pendent state recognized, the conditions for the withdrawal of Soviet troops from 
Afghanistan create, the tension in the Arab Gulf reduced, the U.S.-Iranian conflict 
peacefully settled, the security and sovereignty of all of Indochina's peoples guaranteed 
and normal relations between the USSR and China achieved? Finally how can the arms race 
be stopped--a race which has made our continent the most explosive of the nuclear arsenals? 


The path exists and so do the forces: What is needed is the will, the determination and 
the courage. 


West Europe is and ought to be among these forces. That is why we are fighting fora 
united Europe, transformed in its economic and social structures, with a new ruling class 
and new politicians and governments-ea Europe which, without calling into question the 
Atlantic pact of the countries which signed it, works actively for detente and disarmament; 
a determined EurcPe eager to establish with the peoples and states of the Third and Fourth 
Worlds a relationship of cooperation based on equality, respect for sovereignty and inde- 
pendence and mutual benefit and justice. 


Peace, disarmament, cooperation and a new world economic order are the answer to the 
present crisis and to the unsolved problems of underdevelopment, backwardness and famine 
in the Third World and of inflation, unemployment and social disintegration in the capi-~ 
talist world. 


There is therefore a need for a courageous West European political initiative, especially 
from the West European workers movement, Not only from the workers movement, however, and 
certainly notif it is divided. We must realize that the otjectives of peace, disarmamert, 
the defense and development of democracy, and social change are felt and shared by broad 
masses who follow not only our party but also other parties and associations. 


The struggle to attain these objectives must therefore be extended; it must embrace a 
whole range of different forces and include the search for cooperation and understanding 
not only among the communist parties but must promote understanding with the European 
socialist and social democratic parties, with the Christian organizations, movements and 
institutions, and with all the democratic and progressive forces in West Europe. 


However, these are not the limits of our initiative, and the forces in the world which 
can and want to pursue our objectives are not limited to the ones I have mentioned. 


I am thinking mainly of the nonaligned movement. 
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he day before yesterday, saddened and ed e paid our respects, together with the 
ea ds state and goverment and political leaders from all countries, to Comrade Tito-- 
legendary partisan leader, president the cocialist Federal Republic of Yugoslavia and 
the League of mnunists Yugoslavia wi as als ne of the architects and founders 
that vast movement of peoples and untries from all continents which has already made 
a valuable contribution toward leading the world out of the dark cold war period and 
ening new paths of peration and peace r mankind. 


3 
' 


Jealous of Yugoslav independence, sovereignty and national unity and of his party's aut< 
omy, Comrade Tito will be remembered not only for naving been an ardent defender of these 

also for the work he did to reduce divisions and conflicts within tie 
international workers and communist movement. 


Soviets and Chinese 


Although given the different conditions in which we are working, we have been motivated 
by the specific intention of extending the network of democratic and peaceful forces 
whether in government or not, whether in Europe or in other parts of the world and which 
have not only viewpoints and reasons for agreement with us but also for disagreement. 


We have acted and spoken with equal clarity, frankness and consistency in Strassburg, 
Washington, Moscow and Beijing. 


If, for irstance, we told our Chinese comrades that we do not agree with regarding the 
USSR as an adversary, indeed as the main adversary, we disagree equally with those whc 
regard China as an enemy--that vast country in which almost one-fourth of the Earth's 
population lives and which legitimately aspires to become a developed modern nation and 
to have its rightful influence on the world scene and which could also have a major role 
in creating a world order based on peace and justice. 


With this same loyal and open spirit we must also call for the intervention and presence 
f those high spiritual authorities which, like the Catholic Church and the other churches 
and the associations linked to them, claim to uphold values of peace and disarmament, 
raternity and justice: They too can make a mafor contribution to the resumption of 
ivtente. 


We have and must continue, therefore, to act for unity, not division, and must refrain 
from fanning the flames of division and discord. 


As you see, dear comrades, what we are saying today in this new demonstration of solidarity 
between Spanish and Italian communists highlights the broad convergence which exists be- 
tween our two parties in our analyses of the situation and in our objectives with regard 
to life in our coun! ries and international life and, in particular the tasks of the West 
European workers movement. 


We are confident that our cooperation will produce abundant and useful fruits not only 
r the working class and toiling masses in Spain and Italy but will also make a valuable 
ntribution to the progress of the communist forces and all the proletarian and people's 
forces in West Europe toward peace and detente, toward a new society and toward socialism. 


I once again give you my best wishes and convey affectionate wishes to the PCE, its mem- 
bers and leaders so that, on the strength of its memorable past andits present capacity 
for struggle, initiative and innovation, it might attain the success it deserves, which 
is vital for the future of a democratic Spain. 
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\Apporent texc of 5° April PCI Directorate state ent: Acting for Seriously Threatened 
Peace 

—_ , ~—- e eS . - *“* . . . . 
i\Text] The PCI Directorate approved “he “ellowincs doe went at its meetinr yesterday: 
The PCI Directorate has examined the sit:nt{fon which has come abot in the Arabian Gulf 
- 9 —, ** . ° 9 7,4 * : ‘. s —. . - ° ; 
and thro ont the world followine the U.5. nilitary action in Iran, with regard to the 


aims and the failure of which there stil. remain many obscure and worrisome points to be 
clarified. This rash tnitiativeeewhich the U.°. administration decided to ta'e while 
misleadinr the Atlantic Alliance countriese-to which it had fciven assurances that it 
wold not resort to military initiativeseehas brourcht the world to the brink of war ina 
crocial area and has made the threats to world peace even more acute and imminent. The 
PCI-ewhich has clearly and repeatedly announced its own censure of the unacceptable 
seizure and holding of the hostares and which firmly stresses the need for their 
release--exnresses its own definite condemnation of the U.S, military intervention. 

As shown by the development of events, the U.S. intervention in Iran has noteenor could 
it have--led to the solution of the hostares problem, and has instead dangerously exacer- 
bated the situation--and not only in the Arabian Gulfe-and it has introduced special 
elements of more acute tension into the overall framework of the international situation. 
Such initiatives are misguided, damaring and dangerous, as shown by--among other things-- 
the bewilderment and disapproval apparent among the U.S. public and in the U.S. Congress 
and the subsequent top-level government crisis involving Secretary of State Vance's 
resignation--an unprecedented event. 


In view of these circunstances, the Italian Government's stance as outlined yesterday 

to the Senate by Minister Colombo is wrong and worrisome: It constitutes a serious 
backsliding with respect to the foreimm minister's initial assessments and demonstrates 
this government's confused and contradictory conduct in foreign policy. The PCI Direce 
torate draws the public's attention to the continual progressive deterioration in inter- 
national relations brought about by recourse to the methods of force and reprisals, 

which are creating specific threats to world peacee-especially since the tragic possibility 
of further U.S. attempts to use force and military intervention in Iran remains entirely 
open, Everybody must be aware of this danger and must work to promptly avert it. 


The PCI therefore urges all democratic forces that want to work for peace and the resunp- 
tion of the detente process to step up their efforts to draft and implement a policy 
based on nerotiations which will lead to a solution to the hostage problem, alleviate 
the tension in the Arab Gulf and establish positive relationships with the new reality 
of the Iranian Revolution. This is the policy through which we must seek the solution 
of all the unresolved problems in various areas and therefore the solution, by means of 
the full reestablishment of independence and national sovereignty, of the crisis which 
was created in Afchanistan after the Soviet military intervention. 


To this end, in order to not only defend mational interests but also to help actively 

to reestablish an atmosphere of trust in international relations, Italy must carry out 

a rirorous and autonomous initiative, partly within the framework of the Atlantic 
Alliance and the FFC. Italy's alliances and relations with the United States cannot be 
invoked to immose a submissive solidarity with untlateral decisions made by the U.S. 
administration which are so fraught with repercussions. To this end it is essential that 
a clear stance be adonted arminst the overall policy of diplomatic and political reprisals, 
arainst economic sanctions and the use of force. Therefore it is essential that the 
Italian Government request the suspension of the recent EEC decisions affecting Iran and 
a revision of the FEC's policy toward ‘Iran. More renerally--and partly with the aim of 
reaching a positive solution to the hostare problem and to the problems of peaceful 
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relations, economic cooperation and a new international order-eit is essential that 
Europe adopt an autonomous attitude of understanding and assistance toward the current 
enancipation and liberation processes in that region. The PCI emphasizes the essential 
role that awaits Europe in working for the rejection of all acts of force, for exploring 
every possible avenue for dialogue and negotiation and for introducing a new method o: 
understanding and cooperation in international relations. Only on these bases will 
Doth peace and democratic prormmess be ruaranteed. The PCY Directorate appeals to party 
orrfanizations sand members throughout Italy to ensure in connection with this policy, 

the development of peace initiatives, the broadening of dialogue among all democrats and 
the vigorous demonstration of the Italian people's desire to cooperate, in this serious 
situation, in salvaring peace and in bringing about a stronr resumption of the inter- 
national detente process. 


LSUNTTA®S BOFFA LAUDS TITO"S LIFE WORK 
T1D141119 Rome '*UNITA in Italian 10 May 30 pp il, 17 


‘Cluseppe Toffa article: The Man to Whom They “oved Their Heads Was Soth a Revolutionary 
and a Communist ] 


‘Text ) Something very tmportant has happened. Ina world of serious tensions, interrupted 
Gialorues, armed conflicts and svecters of war, alleeor almost alle-the top protaronists 
of international volitics mathered in “elrrade to bow their heads before Tito's corpse. 
Of course, this must be attributed partly to the ritual of diplomacy and official state 
mourning. ut was that all? It is sufficient to consider the series of meetings--sone 
very sirntficant-eamonre the statesmen and politicians which were present, meetings which 
kent our own delesation very busy. Tito's immense authority in life and the universality 
of the homare paid to him in death have a profound significance. Tito's strength did not 
stem from a prestigious inherited crown; it did not have powerful armies or terrifying 
weapons behind it and did not depend on financial wealth. Many of us have pointed out 
that his influence in international life far exceeded the influence which his country's 
scale and economic limitations would seem to permit. Nor was Tito ever shown any indul- 
gence by the men who nevertheless sathered round his coffin. During the past few days 
everyone has recalled his conflict with the Stalinist USSR; but not many people have 
recalled the hostility with which he was opposed without quarter immediately after the 
war (and partly even during the war) by the major Western powers. Why then so much 
respect? 


Tito's example demonstrates how much strength can be accumulated--even in a world in 
which cynicism too often prevailseeby using the value of political ideas and initiatives, 
as long as they are accompanied by the determination needed to defend them. Tito had 

no other tools available. Recently press and television fashion has demanded that we 
lament the ‘collapse of myths." often the people who shed the tears are the ones who 
invented the myths to conceal their own political inconsistency (the fact that some of 
them declared or still declare themselves to be leftwing may displease us, but it cane 
not justify them in our eyes). Tito's experience was not surrounded by myths. It has 
submitted itself to our rational amlyses. It was and remains a continuous exhortation-«- 
which we welcomee-to lucidity and reason. The fact that we now regard Tito primarily 

as a communist--and we defend this claine-is no petty reflection of partisan sectarianisr, 
partly because Tito himself always declared himself such and also because the episodes 
of disagreement which have occurred between us Ttalian and Yuroslav communists are unin- 
portant in view of the fraternity in strugele which dates back a long way (as Comrade 
Doron'ski has pointed out, very warmly recalling the Garibaldi Brigade's participation 
in the Yuroslav liberation strurrle) and which continues now, as shown by the affec- 
tionate welcome riven to our comrades. Sut this is not enourh. 


/@ 














In fact Tite developed, srew up, has always fought and remained to the endewith his 


amcistaxable originalityeewithin the ~aJor current of what ms been called (and he 
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The man to whom so many alfferent fig res bowed their heads Thursday in Belgrade was a 
revolutionary. He was so first and foremost in his own country. But as a comouunist 

he never isolated himself from the broader process of revolution in our century. Tito 
understood and helped us to understand that it was indeed a ‘process”™ and a worldwide 
one, "oreover, involving several different historical and social components as well as 
various different countries or even continents, It is therefore also a phenomenon full 
of contradictions, which in any case could not be fettered in any scheme or controlled 
by presucptive forms of heremony. All the forces belonging to it belonr to it for their 
own reasons, which must be respected, because they cannot be swept away in the name of 
some more reneral schene or other without ‘eonardizing the most deep-rooted motivations 
which inspire the actual revolutionary impetus of each of those forces. Only in this 
way was it and is it possible to lend scope to the internationalist ideal, as Tito tried 
to dow-ewith frequently underestinated tenacity--both in his own multinational country 
and in the broader world field. 


Now everyone can better appreciate the importance of these stances precisely because 
once arain we can see how imminent the dangers threatening the world are in an era of 
revolutions such as ours. Now everybody seems to ac«nowledge that Tito always worked 
for peace, though everybody also knows that he never stopped firhting (not only meta- 
phorically) when his own country's independence was at stake. Sut the lesson to be 
learned must not be only a ceneral one. Indeed, Tito's Yugoslavia has shown how to 
work for peace in a continent of opposing blocs, thanks to the courage of its wn 
autonomy without preconceived alignments. 


In our country, Christian Democratic Pe ty Chairman Deputy Forlani recently brought 
attention to himself with a confused proposal concerning the country's military organi- 
zation designed to encourare popular resistance in the event of war. He has not yet 
explained what he means by this. What is horrifying, however, is that he seemed to 
regard the matter as an essentially techtiical problem. Since he cited Yugoslavia, 
however, there is reason to wonder whether he has ever imagined what a lengthy effort 
to insure the country's unitary cohesion, what kind of policy of proud independence 
and popular participation in the state, what fundamental democracy, what a strugrle 
afainst privileres and inequalities and, in short, what a commitment to socialist 
transformation the concept of popular resistance, to which Yugoslavia entrusts its own 
defense, implies. Above all there is reason to wonder how Forlani reconciles such a 
prospect with the policy pursued by his party in Italy. 


The secret of Tito's strength lay basically ina truth which might seem simple, since 
it has been known by the workers movement since its inception, but which is sometines 
in danrer of being forrotten. The mains of democracy, freedom, progress and peace are 
never riven avay to the peoples by amyone: They are built with hard work, organization, 
strurrle and boldness. 
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FINANCE MINISTER ADDRESSES ASSEMBLY ON 1980 BUDGET 
LD121505 Lisbon DIARIO DE NOTICIAS in Portuguese 29 Apr 80 pp 3, & 


[Unattributed report: "International Situation Imposes Several Limitations and Narrows 
Range of Correct Choices” ] 


[Excerpt] “In this extremely unfavorable international situation, the scope of the aims 
laid down by the goverrment in its program requires at the domestic level an economic 

policy whose various elements will be coherent and whose effects will be correctly assessed, 
as well as perfect coordination and great strictness in its implementation," Minister of 
Finance and Planning Cavaco e Silva stated [28 April], when setting out the main guide- 
lines of ths sixth constitutional government's overall state budget and planning bill in 

the first of the main speeches [in the Assembly of the Republic debate’. 


Commenting on the external factors which have affected our economy, Cavaco e Silva said: 
"Some people have displayed some difficulty in perceiving the negative effects on our 
economy of the increase in the price of oil, the recession and the worsening of inflation 
among our trading partners and the rise in interest rates on the financial markets--inter- 
linked aspects of the current international ecomomic crisis. It is worthwhile tc attempt 
to enlighten them--an essential precondition for a serious debate on the major options of 
the plan and the budget.” 


Increase in Price of Oil 


"The sharp increase in the price of oil, which is reaching figures no less than those of 
the 1973-1974 crisis, means a transference of about 4.5 percent of our GNP to the OPEC 
countries, creating severe depressive effect on the Portuguese economy and worsening 
the balance of payments through the increase in the cost of imports. 


"At best, the country will nave to pay 50 million contos more in 1980 than in 1979 in 
rder to purchase the same amount of oil. 


"The international economic recession is clearly reflected in the most recent forecasts 
of growth rates in the OBCD area, which indicate a rate of only 1.3 percent in 1980, 
with negative growth rates of -2.1 percent in Britain and -0.3 percent in the United 
States. 


"A recent estimate assessed the reduction of real inc»ne in the OECD in 1960, as a result 
f the deterioration in exchange rates and the fall in growth caused by the increase in 
the price of oil, at $400 billicn--that is $2,000 (about 100 contos) for every family of 

four people. 


"This behavior on the part of the Western economies cannot fail to lead to a fall in the 
growth rate of our exports, as well as of the emigrants’ remittances. The acceleration 
of international inflation will entail higher prices to be paid for imports, and in this 
way will have a negative effect on domestic prices. The rise in interest rates, which on 
the Eurodollar market recently; reached the level of 19 percent, as against 11 percent a 
year ago, has a severe negative effect on our balance of payments and is creating diffi- 
vulties for the policy of boosting investment. 


"The increase in the price of oil, the recession and the worsening of inflation among our 
trading partners and the increase in interest rates are external factors with severe nega- 
tive effects on the Portuguese economy which are there for everybody to see. Those who 

do not see them or do not wish to see them must not complain if they are accused of dim- 
wittedness or ignorance." 
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Reduction of Rate of Increase in Prices 


"The government has accepted the challenge of refuting the SECD forecast of s growth 

rate of only 2.25 percent for the Portuguese economy in 1980--a forecast made last 
November which with allowance for the subsequent change in the price of oil would reduce 
to a level below 2 percent,” stated the minister, who emphasized: “The creation of an 
atmosphere of confidence among domestic and foreig private investors, the guidelines for 
credit policy, the revision of the system of financial and tax incentives for investment, 
the opening up of new sectors of economic activity for private enterprise, the possibility 
of mobilizing rigits for compensation and the increase in budgetary allocations earmarked 
for financing investment by the central public sdministration, the state enterprise 
sector and the local authorities, all fall within this context. 


"Expansion of private consumption will result from an increase in the Portuguese people's 
purchasing power, to be achieved by reducing the rate of taxation of earned and personal 
income, increasing pensions and other social benefits, an adequate increase in earnings 
and containing the rise in prices. 


"In order to make it possible at the same time to boost productive investment, prevent 
the recession and the worsening of unemployment which the external forces influencing 
our economy indicate and improve the living conditions of families--principally those 
which are most disadvantaged--it is necessary to control inflation. For this reason 
the government has accepted the challenge of reducing the rate of price increases in 
1980, when the reverse is happening in other countries.” 


Cavaco e Silva then stated that “the information available on the behavior of the 
Portuguese economy during this government's few months in office, although scanty, is 
encouraging with respect to the possibility of the basic aims which it set itself being 
achieved, and it confirms the correctness of the economic policy which has been laid down 
and of the way in which it has been implemented, " 


"As far as the rate of inflation is concerned, the figures are plain: The consumer price 
index registered a 22.6-percent increase in the first quarter of 1980 with respect to 

the same period last year, whereas there was a 24,7-increase during the same period in 
1979. But the rates recorded in February and March this year--which some people have 
displayed little ability to interpret--are more important than this decline in the 
quarterly average; the rise in prices was 2 percent in February and 1.3 percent in March, 
despite the increase in the price of fuels st the beginning of February and the increase 
in the prices of essential products in the middle of the month. In 1979 the increase 

in the 'shopping basket! prices occurred 12 April, and the consumer price index rose 

3.1 percent in that month and 3.2 percent in the following month. In 1979, the increase 
in the price of fuels occurred 9 September, and the consumer price index ros 3.1 percent 
in that month, 


"As far as investment is concerned, the sparse information available is such to confirm 
that the 6-percent growth rate envisaged in the plan will be achieved, Sales of cement 
and steel registered a 29-percent increase in the first quarter of 1980, in comparison 
with a 20epercent decrease inthe same period of 1979. During the 5 months ending 11 
April, the housing development fund authorized the construction of 8,205 homes, whereas 
the number of housing units started during the whole of 1979 was 2,182, 


"A recent enquiry into the atmosphere among investors, to which 600 out of a maximum 

total of 1,000 replies have already been received, reveals that 75 percent of enterprises 
will be investing during the next 12 months, 62 percent of them at a rate exceeding that 
of the previous year, and the percentage increase will exceed 350 percent in most of then," 
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With respect to direct foreig investment, the amount suthorized during the first quarter 
of 1980 "is 187 percent higher than the amount in the corresponding period of 1979.” 


Cavaco e Silvs also stated that the income tax reduction from which incomes earned since 

1 Jarmary of this year have benefited, the reduction of the supplementary tax, which alresdy 
applied to incomes in 1979, the increase in retirement and disability pensions, family 
allowances and other social benefits ammounced by the prime minister, the way in which 
collective bargaining has been proceeding and the reduction of the rate of price increases 
already schieved clearly indicate that the sims of increasing purchasing power and in- 
proving the distribution of incomes will also be schieved, 


He then stated: "A current account deficit of about $800 million is forecast for 1960, 
caused principally by the rise in the price of oil, the boosting of investment and the 
effect of the international economic recession on exports and emigrants! remittances. 

We have no information as yet about the behavior of the current account in the first 
quarter of 1980, However, it is believed on the basis of some available information that 
exports continued to display considerable dynamism and that the trend toward an increase 
in imports persisted, 


"More reliable information is available about the trend in liquid assets outside the banking 
system; there appears to have been s reduction of about $400 million during the quarter-- 

@ sum which is deemed acceptable in view of the international situation, the seasonal 
characteristics of the first few months of the year and the rapid expansion of credit 
dictated by the need to rapidly give impetus to economic activity--principally, the 
construction industry. It is deemed perfectly acceptable for liquid assets outside the 
banking system to undergo an overall reduction of $300 million this year.” 





Tax and Budgetary Policy 


"The bill containing the overall state budget for 1980 submitted to this assembly embodies 
a tax and budgetary policy which in several respects can be regarded as innovatory within 
the context of the last few years. In the field of taxation, the proposed budget rejects 
ease of reverme collection as a decisive criterion of tax policy and restores criteria 
which are valid and important in democratic societies and which have been somewhat for- 
gotten here--*ax equity, efficiency in the functioning of the economy, srowth.” 


"We are undertaking the readjustment of the supplementary tax income scales, with a view 
to correcting, althoug: not completely, the automatic, unapproved and arbitrary increases 
which have occurred over the lest few years as a result of inflation, An income of 200 
contos in 197% was taxed that year at a rate of 5 percent in income tax and at a rate of 
1.5 percent in supplementary taxgj an equivalent income in 1979 was taxed at rates of 14 
percent and 6.5 percent respectively, and the increase was caused almost entirely by the 
inflation which had occurred in the meantime, For the same reason, the maximum rate of 
income tax which applied in 1974 to incomes exceeding 900 contos per year applied in 

1979 to an equivalent income of about 340 contos,” 


And he stated: “It is also proposed to increase the levels of allowances, with a view to 
the subsistence level, for children and with respect to earned incomes, to be taken into 
account in determining the taxable income for the supplementary tax, In eddition, the 
scope of child allowances is being broadened to include young people up to 24 years of 
age, provided that they are enrolled at secondary or higher education institutions, With 
the aim of protecting families with a large muamberof dependents, the minimum allowance is 
being set at 100 contos if they number five or more, The proposal of a schedule of 
supplementary tax rates wiich will be more favorable for married tapayers whose property 
is not legally separate, thus reducing the fiscal penalization to which lumping together 
the couple's incomes used to lead, should also be emphasized because of what it means in 
terms of improving fairness in taxation and the protection of families, 
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‘The abolition of the various additional taxes will lead to great clarity and simplicity 
in the tax system, as well as to administrative simplification and the improvement of its 
application, 


"In indirect taxation it is proposed to increase the rates of the excise tax on tobacco, 
which is fustified by the inflation which has occurred and by the social benefit of curbing 
consumption, Mention should also be made of the updating of the limits governing quali- 
fication for exemption from the real estate and comveyance taxes on the part of people 
purchasing or constructing homes for their permanent resiuence, which reflects acikmowledg- 
ment of the social value of housing and of the impor*csiice of the construction sector.” 


Local Authorities 


"In the field of investments the major options of the plan and the budget for 1980 clearly 
demonstrate the government's intention, as expressed in its program, to encourage invest- 
ment by the administrative and entrepreneurisl public sector,” the minister continued, 
"The central administration's development irvestments and expenditure program will total 
about 68 billion contos in 1980, with the overall state budget participating to the extent 
of 40 million contos, and this represents a 40-percent increase over the sum allocated 

in 1979. Some 19 million contos are earmarked for financing investments in the state 
enterprise sector, which represents 4 55-percent increase, and the local authorities are 
being given financial resources which will enable them to increase considerably invest- 
ments of locel significance, In fact, the government intends this year to place at the 
municipalities' disposal througi the overall state budget a total sum of financial 
resources 28 percent higher than that for 1979." 


Detailing this policy, he disclosed: “The municipalities will also receive all the revenue 
from the real estate tax and the vehicle tax, which are registering a considerable 
increase this yesar as a result of the readjustment of rates made possible by the aboli- 
tion of the special tax in force in 1979, the revenue from which went entirely to the 
states; the government also intends to create a special line of credit for the local 
authorities at a discount rate, aimed at financing investment in the sectors of lowecost 
housing, elementary sanitation, education and rural communications, The municipalities 
are thus guaranteed sufficient financial resources for significant progress in making 
investments of local importance, It is even forecast that the local administration sector 
will register financial savings of 5.5 million contos in 1980, 


"As far as the overall state budget's share in covering the autonomous region's deficits 
is concerned, an important step forward was made this year in improving the criterion for 
determining the respective sum," The minister explained that application of the formula 
produces a share of 3.947 million contos for theAzores and 3.979 million contos for 
Madeira--sums substantially exceeding those for previous years, to which is added the 
financing of social securitydeficits totaling 596,000 contos for the Azores and 709,000 
contos for Madeira, 


Budget Deficit 


"I also wish tobroach the problem of the budget deficit, The deficit is not in itself 

an aim of economic policy but the outcome of the measures proposed for achieving the aims 
laid down, Viewed in this perspective, the overall deficit proposed for 1980 is, according 
to the forecasts, in keeping with the aims of expanding economic activity, boosting invest- 
ment and containing inflation, and with therped to keep the current account deficit under 
control. 


"A lower budget deficit would mean insufficient domestic demand in light of the fall in 
demand for exports, 
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"A large budget deficit would lead to the absorption of an excessive portion of domes- 
tic credit, preventing the boosting of productive investment--principally by the pri- 
vate sector--or would lead to a worsening of inflation or to @ current account deficit 
incompatible with our ability to Secure external means of finance. 


"The policy of reducing taxation, required by the principles of tag equity, econanic 
efficiency amd the expansion of private comsumption, as sell as the increase in the 
budgetary allocations earmarked for public investment amd the increase in payments to 
local authorities, have the effect of increasing the budget deficit. If nothing else 
were done, the outcome would be a deficit not in keeping with boosting productive 
investment, reducing inflation and controlling the foreign debt. 


"The appropriate counterbalance to prevent this occurring has been found in three areas 
of the budget in which the action required by domestic demamd was at the same tine 
necessitated by the aims amd guidelines outlined by the goverrmsent;: tax evasion and 
fraud, public consumption and subsidies for public enterprises.” 


Tax Evasion, Comsumption amd Subsidies 


"The phenomenon of tax evasion and fraud has assumed such proportions here that it was 
necessary, for the sake of economic efficiency, distributive equity and respect for 
democratic legality, to abandon attitudes of tolerance toward offenders and take vigo- 
rous action to combat then. 


"Public consumption had been increased for several years at rates exceeding 5 percent, 
without this being reflected in an equivalent increase in the quantity and quality of 
the goods and public services made available to citizens and representing, rather, 
great inefficiency in the use of public money. It was necessary to curd this trem, 
The budget was therefore drafted in aceordance with guidelines of stringent austerity 
to a@wsure that the growth rate of public consumption in real terms would approach sero 
in 1980. 


"The same spirit of a demand for austerity amd the reduction of inefficiency wis pre- 
sent in setting the subsidies to be granted to public enterprises. Contrary to what 
is to be inferred from statements by some people who have not yet perceived the role 
of the profit margin in public enterprises, it is the duty of all of them to create 
positive savings, while taking into sacoount the value of the social ingredient of the 
goods and services which they provide. This Ras not been the case here, but it is 
imperative that a decisive effort be made to this em, 


"Moreover, it is extremely doubtful whether the value of the social benefits of the 
activity of the entire Portuguese state enterprise sector exceeds the total sum of 
the subsidies granted in 1979. The continuation of this sum for 1980 reflects the 
government's commitment to combating the inefficiency of some public enterprises--an 
inefficiency which has always resulted in a high cost for citizens in the form either 
of payment of taxes without an adequate return or of unjustified increases in prices. 


"The current deficit, despite being lower in real terms than that of the 1979 budget, 
still constitutes a sum which is deemed very high. This stems from the high level of 
the wages bill and of the public debt interest; This totals 39 million contos, regis- 
tering an increase of about 36 percent, despite the 15 million conto reduction in inte- 
rest payments to be made to the Bank of Portugal as a result of the revaluation of 
gold. 
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“Contrary to what same people have asserted, these 15 aillion comtos in interest which 
cease to be paid to the Bark of Portugal are not a windfall for this govermmert; they 
are virtually confined to offsetting a specific legacy received by the 1950 budget with 
respect to public-debt interest. In fact, in order to finance the 1979 budgetary defi- 
cit, the state raised a loan of 92 million contos at an interest rate of 18 percent 
from the Bark of Portugal] at the emi of the year, whereas in previous years loans had 
been raised at the rate of 7.5 percemt. Although this readjustment of the interest 
rate to be paid to the Bank of Portugal may be correct, the fact is that its budgetary 
impact oceurs for the first time in 1960, and represents 92 million contos. In addi- 
tion, as a result of the increase in interest rates, there will be an increase of about 
2 million eontos this year in the costs of the loans raised by the republic on foreign 
money markets in 1978 and 1979, totaling $750 million. 


"In one important respect, this year's current deficit has a significance different 
from that of previous years; In its formation, increases in taxation have been re- 
placed by reductions, thus increasing private citizens! Gigpesable incomes. But the 
current deficit nevertheless represents an obstacle to the country's econamic growth. 
Por this reason the utmost stringency is necessary in implementing the budget amd con- 
timuing the effort which has gotten under way to surmount the crisis in Portuguese pub- 
lic finances by tackling key areas such as tax evasion, control over public expernditure 
and the management of the public debt. 


"It is within this context of resolving the structural problems of ow public finances 
that the gold revaluation operations falls, and this in fact makes it entirely justi- 
fiable. 


"It remains to be added that we envisage financing about 12.5 percent of the budget 
Geficit by resorting to foreign credit amd the remainder throug: domestic credit. The 
financing through the national barking system is being @uly coordinated with the pro- 
@uction sector's credit requirements and with the exparsion of domestic credit compa- 
tible with the expansion of the economy, the increase in prices and the fluctuation 
in liquid assets outside the barking syste.” 


JOVERNMENT STATEMENT ON IILJZGAL ACTS, NEWS COVERAGE 
LDI50340 Lisbon Domestic Service in Portuguese 2300 GMT 14 May 80 


(Text) In commection with reports involving the self-styled Popular Forces of 25 April 
[leftist urban guerrilla organization) we have Just received through the Presidency of 
the Council of Ministers the following official note from the Ministry of Internal 
Administration; 


Acts of armed banditry and violence linked with bank raids and car thefts, currently 
being investigated and countered by the security forces and services, have justifiably 
been worrying citizens and public opinion as a whole. Fronts and organizations opposed 
to the goverrment are seeking--as such events take place--to link these unrelated acts 
of banditry amd present them as the result of a concerted, revolutionary and popular 
action, 


The goverrment--which is taking all the necessary steps to control and curb such acts-- 
holds the view that any news speculation based on provisional, unconfirmed reports will 
only benefit the authors of such acts, as it will only slow up the activities of clan- 
destine organizations, spread confusion and even render more difficult the action of 
the relevant authorities. 


That was an official note issued by the Ministry of Internal Administration through 
the Presidency of the Council of Ministers. 





LDL50236 Mad@rié Domestic Service in Spanish 2200 GMT 14 May SO 


{fxcerpt) Here in Spain s real news bomb axploded tomight vis the EFE agency. Spsin 

uld. says the Gispaten,. play host to an intermations. merting ¢ 
the U.S.-Irauian comflict and to the U.S. hostages in Iran, EFE nas learned from reliable 
sources. According to the same sources compulted by EFE. other untries such as 
Switzerland and representatives of the PLO are participsting in the preperation end ground- 
work for the meeting. 


n the Spanish side both Prime Minister Suarez and opposition lesder Felipe Gonzalez, 


the Socialist. are participating. Both of them had talks yesterfiy, Tuesday. 15 May, 
witn Prench lawer Mr (Bourget), the Paris representative of iranian Shi'ite lead. iman 
Momeyni, and with Argentinian lewyer Hector Vilision, missioned by White House Chie! 


f Staff Hamilton Jor@an to look aftur U.5. interests in the satter. Both (Bourget) and 
Villalon, sccording to the sources, came to Spsin before with the same agin. 


The arrival in Madrid was expected of the former Melchite archbishop of Jerussles, Hilarion 
Sapucci, who is closely conmected with the PLO and mediated in the return to the United 
States of the bodies of the nine U.S. soldiers who died in the abortive hostages’ rescue 
peration. The archbishop 4id mot come to Madrid for reasons of discretion because he 
could be easily recognized. 


The same sources have sai4 that both mediators were setisfied with their telxs with 
Prime Minister Suarez and the Spanish Socialist Workers Party [PSOE] leader. 


As you will recall, Prime Minister Suarez nad a long mert.ng with Palestinian leader 
Yasir ‘Arafat in Riyadh, capitel of Saudi Arabia, and set him again and Vice President 
Mondale in Belgrede. According te diplomatic sources. it appears that Presidert Carter 
would give his blessing to these talks. The aim of the telm is to get Sgein and other 
countries friendly to Iran and the United Stetes to work slongside both govermmernts t 


negotiate a solution t the conflict. 


The | ialist Party says that it has accepted playing @ part in the mediation and tonignit 
issued an ficial note in which it retifies this information and confirms that meetings 
4i4 indeed take place in Madrid. It will try and gain the support of the Socialist Intere 
national in the matter. The sources consulted say that it is possible that PSOE Secretary 
General Gonzalez may go toTehnren at the invitetion of iranian President Beni-Sedr. The 
same sources believe that Bani-Sedr wants the Socialist international te intervene in the 
conflict because of his persomml ideological sympathy with social Gemocrecy. 


Socialist International Mediation Sought 


LDI42108 Madrid Domestic Service in Spanish 1900 GMT 14 May 5 


[Text] Felipe Gonzslez, the secretary general of the Spanish Socialist Workers Party 
(PSOE), intends to raise the subject of the mediation of the Socialist Internetionsl in 
the U.5.<-Iran conflict at the first opportunity. 
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LD140759 Oslo ARBEIDERBLADET in Norwegian 7 May SO p 
{Alf Hildrum report: "Iceland Comes to Meeting With Tougher Demands”] 


[Text] Iceland will not accept a Jan Mayen as,reement unless it guarantees Icelandic 
rights on the continental shelf around the island. 


In Iceland's opinion it is pointless to negotiate at all since the Norwegian delegation, 
under the leadership of Foreign Minister Knut Frydenlund, does not have full authorization 
from the Storting's foreign affairs bodies to enter into negotiations about the continental 
shelf. 


Iceland is not prepared to alter its view that it should have the final say on the distri- 
bution of the capelin quotas in the area. 


cording to reports received by ARBDEIERNES PRESSEKONTOR from circles close to the 
elandic delegation, these are the three most important points in the directives that 
elandic Foreign Minister Olafur Johannesson will bring with him when he arrives in Oslc 
day at the head of a large delegation to continue negotiations with Norway ona Jan 

ren agreement. The official negotiations will start on Thursday, but the two countries’ 
foreign ministers will have informal talks on Wednesday. 


Because of this basic Icelandic attitude it is clear that this round of talks will alsc<« 
prove difficult. After the talks in Reykjavik in April the leaders of both countries’ 
delegations said that they were sure that there would be an agreement in Oslo during the 
3 days set aside for the negotiations. But the new toughness in the Icelandic attitude 
is a warning that the difficulties have still by no means been ironed out. 


Internal Icelandic discussions nave resulted in a tougher Icelandic demand for access to 
the continental shelf,and at the meeting in Oslo the Icelanders will put forward a demand 
for the appointment of a Norwegian-Icelandic committee to oversee the exploration for and 
exploitation of what resources there may be on the continental shelf. 


None of tre questions involved in the talks has been finally solved, since the various 
aspects of the negotiations have such a great effect on each other. It is, however, 
reasonable to assume that questions like the domarcation line where the two countries’ 
borders cross each other, the distribution of the quotas for various types of fish, and 
the sharing of resources in the Jan Mayen zone will be possible to solve, since there 
are solutions to the main problems. But if such a package is not achieved, it is hardly 
likely that agreement will be reached on anything else, apart from the capelin quota for 
the coming fishing season. 


Because of the capelin fishing season, which could start as early as July, and because of 
the Danish extension of the border off Greenland, of which Demmark gave advance warning 

in the spring, it ismow becoming a matter of urgency that an agreement be reached. The 
Icelanders are saying openly that they expect a "softer" Norwegian approach. The optimism 
that characterized the conclusions of talks in Reykjavik could therefore easily be re- 
placed by new problems which will mean that agreement wili not be reached this time either. 
If this happens, it is clear that Norway will unilaterally establish an economic zone 


around Jan Mayen. 











KARAMANLIS SWORN IN AS PRESIDENT OF REPUBLIC 
AT151029 Athens Armed Forces Radio in Greek 0900 GMT 15 May 80 


[Text] The new president of the republic, Xonstandinos Xaramanlis, was sworn in a short 
time ago before the plenum of the chamber of deputies, The chamber meeting started at 
1100 [0800 GMT] under Bournias, first deputy chairman of the chamber of deputies, because 
Chairman Papaspirou acts as president of the republic from midnight to the moment when 
Karamanlis is sworn in, 


As soon as the chamber convened, Bournias read the letter of resignation from Xonstandinos 
Tsatsos and the meeting was adjourned pending Xaramanlis! arrival. The new president was 
welcomed at the east entrance of the chamber by Papaspirou and Prime Minister Rallis. 

The meeting of the chamber was reconvened at 1110 [0810 GmT] and Karamanlis entered the 
chamber, The swearing-in ceremony was held at 1140 [0840 GmT] by Archbishop Seraphin and 
members of the h@ly synod, The relevant protocol was signed by President of the Republic 
Karamanlis, the archbishop and the acting chairman of the chamber, 


Accompanied by the prime minister and the chairman of the chamber of deputies, Karamanlis 
was scheduled to lay a wreath at the Tomb of the Unknown Warrior, Later he will be wel- 
comed at the presidential palace by ex-President Konstandinos Tsatsos, who will install 
hin, 


I AV¥YI: RALLIS GOVERNMENT VULNERABLE TO RIGHTIST PRESSURES 
AT131355 Athens I AVYI in Greek 15 May 80 p 6 
(Prom the "I AVYI: column: "A New Situation" ] 


(Text ] The procedure which led to the election of G, Rallis to the chairmanship of New 
Democracy and to the Office of the Prime Minister has publicized a situation of very 
sharp disputes that has been simmering within the government party for many years, or 
course this does not concern disputes of a personal nature, although they appeared in 
the form of a confrontation in the persons of Rallis and Averof for the guarantee of the 
majority of the government deputies. 


The two tendencies, which have manifested themselves so openly these days, have existed 
from the very beginning of New Democracy, despite the fact that they were covered up by 
and subservient to the strong and indicsmutable imperiousness of Karamanlis, Since 1974 
New Democracy has aspired to become and then became the great party of the right. But 

it became a party of the right in which both the dictatorship which preceded it and 

the differentiations which resulted from it as well as the degree of the country's 
development in a world with very strong anti-imperialist forces and with multiple centers 
of economic and political power--contrary to the older indisputable American imperious- 
ness--had caused numerous cracks and tendencies which represented many interests and a 
wide variety of choices within a generally conservative political-ideological direction, 


Therefore, within the new postdictatorial conditions it has been an erroneous simplifi- 
cation to identify New Democracy with the prodictatorial ERE [National Radical Union] 
vecause such an identification above all does not correspond to a great change in the 
domestic and international situation, All those people from the area of the left--like 
yesterday's RIZOSPASTIS--who are now forced to speak about two real clashing tendencies 
inside lew Democracy and who actually forecast regroupings with unforeseeable develop- 
ments in the future must--if they want to be simply sincere--admit that the mentality 
Which perceived an essentially unitary and indivisible right with petty differences 
but without ceneral significance has been proven entirely wrong, 
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Karamanlis! special political stature had given the appearance of a homogenous politi- 

cal organization to New Democracy, However, his departure from the leadership of the 
government party has unleashed the thus far muffled tendencies and has given them a 
substantive political existence. I does not concern--we repeat--tendencies which 
represent antagonistic social forces but this does not mean that the clash would not 
acquire an exacerbated form, since it represents very sharp differences in interests 

and corresponding political concepts, methods and international orientations, This is 

why the election of Rallis as the leader of the government party and prime minister simply 
constitutes the first stage in 2 process of regroupings that has only now begun, 


The compromise between the two wings--the two tendencies of New Democracy--is not only 
temporary, it is also unstable and uncertain, something that will inevitably have re- 
percussions on the entire covermment policy, Perhaps it would not be an exaggeration to 
state that Rallis “one-party” covermment is essentially a coalition government between 
two political groups which are quickly organizing their forces and their corresponding 
choices within an atmosphere of mistrust and confrontation, In this sense the compart- 
mentalization of the armed forces under Averof gives the group of the "so-I-want-it" 
national defense minister greatly increased stature which is disproportionate to its 
true response within the base of the covernnment party and renders Rallis! government even 
more vulnerable to pressures from the right and even more susceptible to concessions and 
compromises on basis issues of internal and external policy, regardless of any personal 
viewpoints of the new prime minister, 


This is one basic new fact that distinguishes Rallis! government from the previous New 
Democracy goverrments, despite similaritiec in its composition and phraseology. However, 
within this same framework a greater possibility appears--from totally the opposite 
direction--of the intervention of the popular masses and the democratic political forces, 
The struggle to isolate the most reactionary pro-NATO and pro-American forces is becoming 
sharper because of the state of affairs and it requires increased vigiliance and political 
maturity and flexibility from all parties of the democratic opposition so that without 
weakening the front of total deployment against the right it can strengthen and promote 
all activities which contribute to a broader popular cooperation against reactionary 
forces and their efforts inside and outside New Democracy, 


The new goverrmment without Karamanlis has acquired its true dimensions without transce- 
dental symbols and supermen, This fact in itself changes the conditions of political 
struggle significantly, The sooner democratic parties understand this reality and proceed 
to the corresponding adjustments the better it will be for the nation and democracy, 
MITSOTAKIS PLANS TO PARTICIPATE IN ANKARA NATO MEETING 

AT131919 Athens Domestic Service in Greek 1830 GMT 13 May 80 


[Text] According to authoritative reports, Poreign Minister Mitsotakis will participate 
in the NATO spring ministerial conference which will be held this year on 26 June in 
Ankara, 


SA CARNEIRO, KRESIKY PLAN OFFICIAL VISITS Ili LATE MAY 


AT131917 Athens Domestic Service in Greek 1830 GMT 13 May 80 


[Text] It has been learned that Portuguese Prime Minister Sa Carneiro intends to pay an 
official visit to Greece on 23 May, In addition, official visits will be paid to Greece 
from 27 to 29 May by Austrian Chancellor xreisky and from 29 to 30 May by Lebanese 
Foreign Minister Butrus, 








DEMIREL CRITICIZES EVREN STATEMENT ON PRESIDENTIAL VOTING 
TA1L41728 Ankara Domestic Service in Turkish 1600 GMT 13 May 80 


[Excerpt] Justice Party leader and Prime Minister Suleyman Demirel said that it is 
extremely erroneous to make certain speculations regarding the parliament by misinterpreting 
the statement made by the chief of staff yesterday on the presidential elections. Demirel 
said: It is also wrong to form certain groups [in the parliament] following the chief 

of staff's statement. 


Addressing his party's joint parliamentary group, Demirel noted that the composition of the 
parliament is evident and that it is not easy to elect a president in such a parliament. 
Demirel continued: The reason for the failure to elect s president for the past 6 weeks is 
the composition of the parliament and the lack of support. It is insufficient to say: 

Come, let us elect a president. The election of a president is an extremely important issue. 
This election should be based on a foundation and on rules. The foundation is the Turkish 
Grand National Assembly and the rules consist of obtaining a 2/3 majority during the first 
two rounds and a simple majority during the subsequent rounds, as stipulated by the 
Constitution, Everyone is obliged to remain loyal to this foundation and these rules just 

as we are obliged to remain loyal to then. 


We cannot allow the state to be handed over to just anyone, Choosing a person for the sake 
of choosing would be tantamount to disrespecting the Grand National Assembly as well as 
those who favor this action. We will elect the person and not the principle. Our strategy 
and tactics are clear. We explained this clearly. I repeat, our friends should not become 
impatient. They should not be influenced by pressures and propaganda from the outside. 


Demirel said that a correct answer should be given to the questions: "What is delaying the 
election of a president; who is delaying it; who is to blame?" Demirel noted: The elections 
are now being held. However, there are no results. Does anyone know how to obtain results? 
He said that everyone is entitled to wish for fruitful elections, Demirel continued: 
However, the fact that there are no results is not caused by anyone's wish to delay them. 
This is a serious matter and it is a difficult one. The chief of staff's statement last 
night has made our friends sensitive, It is extremely erroneous to make certain speculatians 
regarding the parliament by misinterpreting this statement, The solution to the problem 
will be found within the parliament. Efforts in this direction are continuing. It is also 
wrong to form certain groups following the chief of staff's statement. I do not consider 

it beneficial to interpret it further than this. 


JUSTICE PARTY OFFICIAL FAVORS EARLY ELECTIONS DUE TO DEADIOCK 
TAL41811 Ankara Domestic Service in Turkish 1600 GMT 14 May 80 


[Text] Justice Party Secretary General Nahit Mentese has said that the issue of early 
elections has become real and is now included in Turkey's agenda. Mentese has noted that 
as long as the conditions and atmosphere remain the same, the presidential elections seem to 
have reached a deadlock, Replying to questions by YURT Agency [?HOMELAND NEWS SERVICE] on 
this subject, Mentese recalled that in their daily statements, the opposition parties 
riticized the government and expressed dissatisfaction with the functioning of the 
government. Mentese noted that those who are dissatisfied with the functioning of the 
government should not evade the judgement of the nation. Pointing out that the makeup 

of the parliament does not reflect the will of the nation, as expressed during the 14 
October elections, Mentese said; if it had reflected, the present crisis would not exist. 
The Demirel government would not be a minority government and the presidential elections 
would not still be pending. 
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Replying to a question on the presidential elections, Mentese said: Democratic countries 

hold referendums to clarify an issue, Under these circumstances, why should the nation's 
judgement not be consulted? Pointing out that the current electoral system prevents the 
establishment of governments with strong parliamentary support, Mentese said that his 

party is in favor of amending the Constitution and theelectoral system before holding elections. 


STATE MINISTER KELLECI RESIGNS FOLLOWING MAGAZINE ‘GOSSIP! 
TAL41646 Ankara Domestic Service in Turxish 1600 GMT 14 May 80 


[Text] State Minister Muhammed Kelleci resigned following a report that appeared in a 
magazine. The letter of resignation he sent to Prime Minister Demirel says: My dear 
prime minister, I will al says live with the honor and pleasure of having worked with you. 
It is known to 2ll that our government is working under extremely difficult conditions. 

I have been made the victim of an extremely cruel plot and slander. I ask you to accept 
my resignation from the Cabinet. Please accept my respects. 


Our correspondent has learned that Kelleci resigned because of a report published about 
him in a magazine, It has been learned that Kelleci said: I cannot continue to serve in 


my position in light of this gossip. . 
$75 MILLION LOAN SECURED FROM EUROPEAN FUND 
A142046 Ankara Domestic Service in Turkish 2000 Gmr 14 May 80 


[Text] It has been announced that a $75 million project loan was secured from the European 
Reconstruction Pund during the past 6 months to finance public limited companies and 
socially oriented investments. The agreement concerning the DN30 million loan, which is 
part of the $75 million loan, went into effect today. 


According to information obtained by a TRT correspondent, the DM30 million loan will be 
used--under the sponsorship of the state industry and worker investment bank--to finance 
the internal needs of the Livestock and Dairy Products Limited company, which is being 
established in Istanbul's Umraniye District, and the Batikent project. 


A 50 million Swiss france loan was also secured from the fund last month. The terms of the 
loans vary from 10 to 15 years--with a 5-year grace period--and their rates of interests 
range from 7.5 percent to 9.5 percent. Officials said that the loans will be used to meet 
local needs and their foreign currency equivalent will be used freely by the government. 


FOREIGN OIL COMPANIES APPLY FOR DRILLING RIGHTS 


NC140819 Istanbul GUNAYDIN in Turkish 8 May 80 p 5 


[Excerpt] Ankara--Minister of Energy Esat Kiratlioglu has stated that five foreign oil 
companies have officially applied for permission to drill for o11 in Turkey. He said: 
"These companies will initially carry out geological and geophysical research and then 
begin drilling." The following are the names of the American, French and Dutch companies 
which have applied: Union 01%, Phillips 66; Occidental; Total Grougg France Petrol; and 
Deminex. Stating his belief that there is an enormous quantity of oil reserves in Turkey, 
he added; "We estimate that ‘he quantity of oilto be extracted in Turkey will meet all our 


needs,” 
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SPEECH BY CP REPRESENTATIVE TO PARIS MEZE7 


For the Turkish Communist Party representative's s 
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peech to the European communist parties’ 


VOTCP COMMENTARY ON U.S. BASES, ACTION AGAI"ST IRAN 


TAQ061226 (Clandestine) Voice of Turkish Communist Party in Turkish to Europe and Turkey 
0800 GMT 6 May 80 


[Unattributed commentary: "Struggle Against the Antipeople Demirel Government which Is 
Following in the Wake of Imperialism" 


[Excerpts Military concentration is taking place in the Eskisehir and Incirlik U.S. bases. 
Following numerous questions by reporters, Demirel was forced to confirm reports to that 
effect. The fact that the U.S. bases on our soil were put on the alert and the heavy 
concentrations in those bases of ageression confirm the following two facts: First, the 
ring of fire--created by imperialists--surrounding our country is closing in; secondly, 

the United States is insisting on using our country as a tool for its military and political 
policy in the Middle East, which has enJed in failure. This assessment was affirmed 

by the recent provocative military action taken by Washington against our neighbor Iran, 
During this aggressive operation, which has further increased the tension in the rezign, 

the United States used some of its military bases on our soil such as Cigli, Incirlik and 
Ertas. These developments have shown that the United States has taken another step in 
dragging our country into the Iran adventure, The Carter administration now wants to go even 
further and take a second step. An article carried by the AL-WATAN, AL-'ARABI and (AL-DESSU) 
magazines published in Beirut reported tha® the United States is planning a new provocation 
against Iran and that preparations are already underway in the eastern parts of Turkey for 

a second act of agepession, 


The Demirel government, which was not brave enough to openly support the U.S. military 
provocations and its aggressionagainst Iran in the face of our people's strong reaction, 
continues to support the imperialists! antipeace policy, which poses a great threat to peace 
in our country as well as world peace. The NATO maneuvers in our region, which began in 

the Mediterranean, constitute the most concrete proof of this, These maneuvers--in which 
Turkey is also participating--are new provocations directed against the peoples of the 
region, This show of force, which is also aimed at intimidating the Iranian people, displays 
once more that NATO is a tool of military ageression used to protect the interests of 
imperialism, 


In addition to showing that imperialism is the source of tension, the military show of 
force planned by the United States along the border of socialist Cuba and the inciting 
maneuvers conducted by NATO in the Mediterranean also expose the antipeace facet of 
imperialism. These maneuvers prove that the imperialists are engaged in adventures and 
preparations for war. 


The antipeople Demirel government is following in the wake of the antipeace and inhuman policy 
of imperialism, Through the new bilateral slavery agreements which it signed with the 

United States, this government has transformed our country into a powder keg. As noted 

by the progressive and democratic press, throug: this agreement Washington is able to drag 

our country further into its Middle East adventure. It is able to transform Turkey into a 
tool of threats and ageression against its neighbors. This is why the bilateral slavery 
agreement has caused harsh reactions among our people and in the parliament. Workers! 
parties--primarily the Turkish Communist Party--mass unions and progressive and democratic 
forces have adopted a firm stand against this slavery agreement which transforms our country 
into an outpost of imperialism, 
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